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What best describes your
view on the recession?
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MacKay & Company

MacKay & Company’s core staff:
|5 employees — Over 140 years of industry experience.

Headquarters in suburban Chicago.

The company’s focus for 40 years has been: On-highwa
commercial vehicles, construction equipment, farm field
equipment and related components such as engines,
transmissions, tires and lubricants.

Professional relationships in England, Mexico, Germany,
France, Brazil, and China.

A large portion of our business relies on insight from
fleets, dealers and distributors.
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Truckable Economic Activity (TEA)

For this presentation, we will:

- Examine the current configuration of TEA

- Compare that configuration to the way TEA looked
in the two deep recessions of 1973 and 1981

- Examine how TEA recovered in both those cases

- Define the indicators of this recovery.
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Truckable Economic Activity 2009 Quarter |

Total TEA - $7.3 Trillion
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Consumption

Other Nondurable

Gﬂf:lds Motor Vehicles
19% and Parts
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Investment
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and Equipment

Inventories
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Truckable Economic Activity and

Gross Domestic Product (GDP)
Change From Year-Ago Quarter
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Truckable Economic Activity
Change From Year-Ago Quarter
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Truckable Economic Activity

Percent Change from Year Ago

10
5
u n v
-5
-10

= ~ s = s = s = s a ~ s 5 ~

= e - = = i | =0 L ~ (%3] [==] i = P=

w2 P~ P~ I~ = [==] = == o (= =]

Year/Quarter
€ 2003 Mackay & Company. Al Rights Reserved. Mo reproguction, dupication or dstripuBion of any porilon of fils materla 4030 CCJ -8

Is aliowed Withiowt the wiitien permission of Mackay & Company. Unaumonzed oupleation is 3 violabion of applizable aws. E/DRIZ000 10:43 AM




Total Truckable Economic Activity

in Deep Recessions

Percent Change From Year Ago
15
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Making the Turn - 1973

Percant Points
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Making the Turn - 1973

Percentage Points

Cvcle Peak TEA in the Recession
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Aggregate Spread and Recessions
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Making the Turn - 1973

Percentage Points
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Making the Turn - 1973

Percentage Points
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Making the Turn - 1973

Percent Points
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Making the Turn - 1973

' TEA in the Recession
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Making the Turn - 1981
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Making the Turn - 1981
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Making the Turn - 1981
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Making the Turn - 1981
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Making the Turn - 1981
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Making the Turn - 1981
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When do you predict the
recession will end?




Making the Turn - 2007
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Making the Turn - 2007
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Making the Turn - 2007
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Making the Turn - 2007
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Making the Turn - 2007
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Real Truckable Economic Activity (TEA)
and The Aggregate Spread

TEA Percent Change from Year Ago Quarter
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The overall economy is starting to show signs of finding a
bottom. But it is quite likely that GDP growth in both the

second and third quarters will be negative.

The attention of the Federal Reserve will continue to be
focused on the repair of the banking system. As a result, we do
not expect any significant change in monetary policy before the
end of 2009.

The effects of the fiscal stimulus package should be more
evident by the third quarter. However, the effects will unevenly
distributed both geographically and by economic sector.

TEA growth is expected to be constrained for the rest of 2009.
While we think the most severe declines are behind us, we also
think that it will not be until 2010 that all of the components of
TEA start reporting positive growth.
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TEA (Truckable Economic Activity)

Quarterly Report Produced by MacKay & Company
and RDLB

Annual Subscription $900

Contact:
1 John Blodgett - MacKay & Company
630-916-6110 john.blodgett@mackayco.com
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Thank You!

| Imperial Place, Suite 300
Lombard, lllinois 60177
(630) 216-6110
www.mackayco.com
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PeopleNet Is the Leading Provider of Commercial
Vehicle Telematics

Industry Leader

« Profitable, privately held company NPTC
incorporated in 1994, Headquartered in a (\ IFDA ‘i@:‘
Minnesota and Toronto. .um Star Member e

 Operations throughout the U.S. and L[_r__iﬂ,ﬂ Y
" ¥ i oy | lk

Canada. PeopleNet de Mexico planned for TRALA
2010.

« Over 1,500 Customers and 80,000 Units Award Winning Solutions

 PeopleNet averaging 30% annual growth
vs. 13% for the $1.5B industry*

FROST & SULLIVAN

t Penetration Leadership Award

 PeopleNetis 100% focused on fleet
management

M2M
awards

 PeopleNet has won more industry awards
than our competitors combined

* Source: SEC Filings, PeopleNet Data, Frost & Sullivan, North American Vehicle Report Go ahead.
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PeopleNet Eases Choice and Flexibility

Onboard Equipment Wireless Network 5 Back Office
« OTAP
* Equipment configurations
» g3 Services & BLU ICAP

Multi-Network (data and voice) * Open Interface
Satellite option i ¢ Third party
Canada & US (Mexico 2010)
Wi-Fi (2009)

* PeopleNet Link
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TPS & SD: Succession planning

June 18, 2009
3p.m.to4p.m. EDT

CCJ: Manaqging risk — Indemnity and insurance

June 25, 2009
3p.m.to4p.m. EDT
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